GENERAL RATE CASE USI NG A FULLY- FORECASTED TEST PERI OD
(Except Sewers)

Filing Requirenents Checkli st

(Applicable Regulation: 807 KAR 5:001, Sections 8 and 10)

Case No. Uility Nane Recei ved Date Form Circul ati on Date

I nstructions:

1) Each Division noted by checkmark ( ) is to conplete its review and pass on within two days of receipt.

2) This formis to list only the specific filing deficiencies as identified in the regulations. |If
additional information is needed, an infornmation request nust be issued.

3) Staff nmenber should use initials and list date review is conpleted.

4) Return to Docket Section follow ng review by all Divisions.

Revi ewed by Fol | owi ng Di vi si ons: Staff Menber Dat e

Filings Division
Fi nanci al Anal ysi s
Engi neeri ng

Legal
Di vi si on Requi r e- Wi ver Approve
Responsi ble Law Requl ation Fi ling Requirenent nent Met Requested Waiver?
YES NO YES NO
Legal KRS 278. 180 30 days' notice of rates to PSC (no effective date = L

no notice given; this is acceptable)

807 KAR 5:001:

Filings Section 8(1) Full nane and P. O address of applicant and reference - _
Di vi si on to the particular provision of law requiring PSC approval.

Filings Section 8(2) The original and 10 copies of application plus copy for - _
Di vi si on anyone naned as interested party.

Legal Section 10(1) Reason adj ustnent is required.

(b) (1)



Di vi si on
Responsi bl e Law Requl ati on

Lega
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Lega
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Fi nanc
Anal ys
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a
(S
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Secti on

(b) (2)

Secti on

10( 1)

10( 1)

(b)(3) and (5)

Secti on

10( 1)

(b)(4) and (5)

Secti on

(b) (6)

Secti on

(b) (7)

Secti on

(b)(8)
Section
(b)(9)

Secti on

Secti on

(8)(a)

Secti on

(8) (b)

Secti on

10( 1)

10( 1)

10( 1)

10( 1)

10( 2)

10

10

10

Filing Requirenment

Statenment that utility's annual reports, including the nost

recent cal endar year, are filed with PSC. 807 KAR 5: 006,
Section 3(1)

If utility is incorporated, certified copy of articles of
i ncorporation and anendnents or out of state docunents of
simlar inport. |If they have already been filed with PSC

refer to the style and case nunmber of the prior proceedi ng and

file a certificate of good standing or authorization
dated within 60 days of date application filed.

If applicant is |limted partnership, certified copy of
limted partnership agreenent. If agreenent filed with PSC
refer to style and case nunber of prior proceedi ng and
file a certificate of good standing or authorization

dated within 60 days of date application filed.

Certified copy of certificate of assuned nane required by
KRS 365.015 or statenent that certificate not necessary.

Proposed tariff in formconplying with 807 KAR 5:011
ef fective not |ess than 30 days fromdate application filed.

Proposed tariff changes shown by present and proposed tariffs

in conparative formor by indicating additions in italics

Requi r e- Wi ver Approve
ment Met Requested Waiver?
YES NO YES NO

or by underscoring and striking over deletions in current tariff.

Statenment that notice given, see subsections (3) and (4) of
807 KAR 5:001, Section 10 with copy.

I f gross annual revenues exceed $1, 000,000, witten notice
of intent filed at |least 4 weeks prior to application

Noti ce shall state whether application will be supported by
historical or fully forecasted test period.

Financi al data for forecasted period presented as pro forna
adj ustments to base peri od.

Forecasted adjustrments shall be limted to the 12 nonths
i medi ately follow ng the suspension peri od.

Capitalization and net investnent rate base shall be based



Di vi si on
Responsi bl e Law Requl ati on

Anal ysi s (8)(c)

UTI LI TIES USI NG A FULLY FORECASTED TEST PERI CD SHALL | NCLUDE THE FOLLOW NG | NFORVATI ON OR A STATEMENT

Filing Requirenment

on a 13 nonth average for the forecasted peri od.

| NFORVATI ON DOES NOT EXI ST AND IS NOT APPLI CABLE TO THE UTI LI TY' S APPLI CATI ON:

Fi nanci al Section 10
Anal ysi s (9) (a)

Engi neering Section 10

(9) (b)
Fi nanci al Section 10
Anal ysi s (9)(c)
Fi nanci al Section 10
Anal ysi s (9) (d)
Legal Section 10
(9)(e)

Engi neering Section 10

(9) ()

Engi neeri ng

Prepared testinony of each wi tness supporting its
application including testinmony fromchief officer in charge
of Kentucky operations on the existing progranms to achieve

i mprovenents in efficiency and productivity, including an
expl anati on of the purpose of the program

Most recent capital construction budget containing at
m ni mum 3 year forecast of construction expenditures;

Conpl ete description, which nay be in prefiled testinony

form of all factors used to prepare forecast period. Al
econonetric nodels, variables, assunptions, escal ation
factors, contingency provisions, and changes in activity

| evel s shall be quantified, explained, and properly supported;

Annual and nonthly budget for the 12 nont hs preceding
filing date, base period and forecasted period;

Attestation signed by utility's chief officer in charge of
Kent ucky operations providing:

1. That forecast is reasonable, reliable, made in good faith
and that all basic assunpti ons used have been identified and
justified; and

2. That forecast contains sane assunptions and net hodol ogi es
used in forecast prepared for use by management, or an
identification and explanation for any differences; and

3. That productivity and efficiency gains are included
in the forecast;

For each mmj or construction project constituting 5% or nore
nore of annual construction budget within 3 year forecast,
following information shall be filed:

1. Date project began or estimated starting date;

Requi r e- Wi ver Approve
Met Requested Waiver?
NO YES NO

EXPLAI NI NG WHY THE REQUI RED



Di vi si on

Responsi bl e Law Requl ati on

Engi neeri ng

Engi neeri ng

Engi neeri ng

Engi neeri ng

Fi nanci al
Anal ysi s

Section 10
(9)(9)

Section 10
(9) (h)

Filing Requirenment

2. Estinated conpletion date;

3. Total estinmated cost of construction by year exclusive

and inclusive of Allowance for Funds Used During Construction

("AFUDC"') or Interest During Construction Credit; and

4. NMbst recent available total costs incurred exclusive and
i nclusive of AFUDC or Interest During Construction Credit;

For all construction projects constituting |ess than 5% of
annual construction budget within 3 year forecast, file
aggregate of information requested in paragraph (f) 3

and 4 of this subsection;

Fi nanci al forecast for each of 3 forecasted years included
in capital construction budget supported by underlying
assunptions nade in projecting results of operations and

i ncluding the follow ng information:

1. OQperating income statenment (exclusive of dividends
per share or earnings per share);

2. Bal ance sheet;
3. Statenent of cash fl ows;

4. Revenue requirenents necessary to support the forecasted
rate of return;

5. Load forecast including energy and demand (el ectric);
6. Access line forecast (tel ephone);

7. Mx of generation (electric);

8. M x of gas supply (gas);

9. Enpl oyee | evel;

10. Labor cost changes;

11. Capital structure requirenents;

12. Rate base;

Requi r e- Wi ver Approve
ment Met Requested Waiver?
YES NO YES NO



Di vi si on

Responsi bl e Law Requl ati on

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s

Section 10
(9) (i)

Section 10
(9) ()

Section 10
(9) (k)

13.
14.
15.
16.

of

17.

Filing Requirenment

Gal lons of water projected to be sold (water);
Custoner forecast (gas, water);
MCF sal es forecasts (gas);

Toll and access forecast of nunber of calls and nunber
m nutes (tel ephone); and

A detail ed expl anati on of any other information provided;

Most recent FERC or FCC audit reports;

Prospectuses of npbst recent stock or bond of ferings;

Most recent FERC Form 1 (electric), FERC Form 2 (gas),
or the Automated Reporting Managenent |Information System
Report (tel ephone) and PSC Form T (tel ephone);

Requi r e- Wi ver Approve
ment Met Requested Waiver?
YES NO YES NO



Di vi si on

Responsi bl e Law Requl ati on

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s
Fi nanci al

Anal ysi s

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s

Fi nanci al
Anal ysi s

Engi neeri ng

Secti on

(9) (1)

Secti on

(9)(m

Secti on

(9) (n)

Secti on

(9) (o)

Secti on

(9) (p)

Secti on

(9)(a)
Section
(9)(r)

Secti on

(9) (s)

10

10

10

10

10

10

10

10

Requi r e- Wi ver Approve
Filing Requirenent nent  Met Requested Waiver?
YES NO YES NO

Annual report to shareholders or nmenbers and statistica
suppl enents for the nost recent 5 years prior to application
filing date;

Current chart of accounts if nore detailed than Uniform
System of Accounts chart;

Latest 12 nonths of the nonthly nmanagerial reports
providing financial results of operations in conparison
to forecast;

Conpl ete nont hly budget variance reports, with narrative
expl anations, for the 12 nonths prior to base period, each
nonth of base period, and subsequent nonths, as avail abl e;

SEC s annual report for nost recent 2 years, Form 10-Ks
and any Form 8-Ks issued during prior 2 years and any
Form 10- @ i ssued during past 6 quarters;

I ndependent auditor's annual opinion report, with any
written comruni cati on which indicates the exi stence of a
mat eri al weakness in internal controls;

Quarterly reports to the stockholders for the nost recent
5 quarters;

Sunmary of | atest depreciation study with schedul es

item zed by major plant accounts, except that tel ecommun-
ications utilities adopting PSC s average depreciation

rates shall identify current and base period depreciation
rates used by mmjor plant accounts. |If information has been
filed in another PSC case, refer to that case's nunber and style;



Di vi si on Requi r e- Wi ver Approve
Responsi bl e Law Reqgul ati on Filing Requirenent nent Met Requested Waiver?
YES NO YES NO
Fi nanci al Section 10 List all commercial or in-house conputer software, - L
Anal ysi s (9)(t) prograns, and nodels used to devel op schedul es and work papers
associated with application. Include each software, program
or nodel; its use; identify the supplier of each; briefly

descri be software, program or nodel; specifications for
conput er hardware and operating systemrequired to run program

Fi nanci al Section 10 If utility had any amounts charged or allocated to it by

Anal ysi s (9) (u) affiliate or general or honme office or paid any nonies to
affiliate or general or home office during the base period or
during previous 3 cal endar years, file:

1. Detailed description of nmethod of cal cul ati on and
amounts all ocated or charged to utility by affiliate or
general or hone office for each allocation or payment;

2. Method and anounts all ocated during base period and nethod
and estinmated anounts to be allocated during forecasted
test period;

3. Explain how allocator for both base and forecasted
test period was determ ned; and

4. Al facts relied upon, including other regulatory
approval, to denonstrate that each amount charged, allocated
or paid during base period is reasonabl e;

Fi nanci al Section 10 If gas, electric or water utility with annual gross

Anal ysi s (9) (v) revenues greater than $5, 000,000, cost of service study based
on net hodol ogy generally accepted in industry and based on
current and reliable data fromsingle tinme period; and

Fi nanci al Section 10 Local exchange carriers with fewer than 50,000 access |ines
Anal ysi s (9) (W) need not file cost of service studies, except as specifically
directed by PSC. Local exchange carriers with nore than
50, 000 access lines shall file:
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Filing Requirenment

1. Jurisdictiona

of the FCC s rules and regul ati ons;

and

separations study consistent with Part 36

2. Service specific cost studies supporting pricing of
generating annual revenue greater
except | ocal exchange access:

servi ces

t han $1, 000, 000

a. Based on current and reliable data fromsingle tine
peri od; and

b. Using generally recognized fully allocated, enbedded, or
i ncrenental cost principles.

Jurisdictional financial sunmary for

Jurisdictiona

Jurisdictiona

rate base summary for

bot h base and
forecasted periods detailing how utility derived anmobunt of
requested revenue increase;

bot h base and
forecasted periods with supporting schedul es which include
detai |l ed anal yses of each conponent of the rate base;

operating incone sumuary for

bot h base and

forecasted periods with supporting schedul es which provide
br eakdowns by mmj or account group and by individual account;

Sunmary of jurisdictiona

adj ustmrents to operating

i ncome by nmaj or account with supporting schedul es for

i ndi vi dua

factors;

adj ustments and juri sdictional

Jurisdictional federal and state inconme tax sunmary for

both base and forecasted periods with al

of the various conponents of jurisdictiona

Sunmary schedul es for

supporting schedul es

i nconme taxes;

bot h base and forecasted periods

(utility may al so provide summary segregating itens it

pr oposes

initiation fees;

to recover in rates) of organization nenbership dues;
expendi tures for country club; charitable

contributions; narketing, sa

servi ces;
out i ngs;

Anal yses
sal ari es,

civic and politica

es, and advertising; professional

acti vi

ties; enployee parties and

enpl oyee gifts; and rate cases;

of payroll costs including schedules for wages and

enpl oyee benefits,

payr ol |

t axes,

st rai ght

Requi r e- Wi ver Approve
ment Met Requested Waiver?
YES NO YES NO
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time and overtinme hours,

Filing Requirenment

and executive conpensation by title;

Conput ati on of gross revenue conversion factor for
forecasted period;

Conparative incone statements (exclusive of dividends per
share or earnings per share),

and sales statistics for 5 calendar years prior to application

filing date,

revenue statistics

base period, forecasted period, and 2 cal endar
years beyond forecast period;

Cost of capital summary for both base and forecasted
peri ods with supporting schedul es providing details
on each conmponent of the capital structure;

Conpar ative financia

data and earni ngs neasures for the
10 nost recent cal endar years, base period, and forecast period;

Narrative description and expl anation of all proposed
tari ff changes;

Revenue summary for both base

supporting schedul es which provide detailed billing anal yses
for all custonmer classes; and

Typical bill conparison under present and proposed rates for
all customer cl asses.

and forecasted periods with

Requi r e- Wi ver Approve
ment Met Requested Waiver?
YES NO YES NO



-10-

THE FOLLOW NG | NFORMATI ON SHOULD BE | NCLUDED I N THE PUBLI C NOTI CE: (NOTE: The conmi ssion nmay grant a utility with annual gross
revenues greater than $1, 000,000, upon witten request, perm ssion to use an abbreviated form of published notice of the proposed
rates provided the notice includes a coupon which may be used to obtain all of the information required herein.)

Di vi si on Requi r e- Wi ver

Appr ove
Responsi bl e Law Regul ati on Filing Requirenent nent Met Request ed

WAi ver?

YES NO

YES NO
Fi nanci al Section (10) Amount of change requested in dollar ampunts and _
Anal ysi s (3)(a) percentage for each customer classification

to which change will apply.

Fi nanci al Section 10 Present and proposed rates for each custoner class to _
Anal ysi s (3)(b) whi ch change woul d apply.
Fi nanci al Section 10 El ectric, gas, water and sewer utilities - the effect upon _
Anal ysi s (3)(c) average bill for each custonmer class to which change will apply.
Fi nanci al Section 10 Local exchange companies - include effect upon average bill _
Anal ysi s (3)(d) for each custoner class for change in basic |ocal service.
Legal Section 10(4) If copy of public notice included, did it neet requirenments? L

I f applicant has 20 customers or less, witten notice of proposed rate changes and esti mated anount of increase per
custonmer class shall be mailed to each customer no |ater than date of application

For applicants with nmore than 20 custoners, notice of proposed rates and estinmated anount of increase per custoner
cl ass shall be: (1) included with custonmer billings before application is filed or (2) published in a trade
publication or newsletter going to all custoners before applications is filed or (3) published once a week for 3
consecutive weeks in a prom nent manner in a newspaper of general circulation in its service area, first publication
to be nade within seven (7) days of the filing of the application

If the notice is published, an affidavit fromthe publisher verifying the notice was published, including the dates
of the publication with an attached copy of the published notice, shall be filed with the comission no |ater than
forty-five (45) days of the filed date of the application

If the notice is mailed, a witten statenent signed by the utility's chief officer in charge of Kentucky operations
verifying the notice was mailed shall be filed with the comm ssion no later than thirty (30) days of the filed date
of the application.

Al utilities, in addition to the above notification, shall post a sanple copy of the required notification at their
pl ace of business no later than the date on which the application is filed which shall remain posted until the
conmi ssion has finally deternmined the utility's rates. Each notice shall contain the follow ng | anguage:



"The rates contained in this notice are the rates proposed by . However, the Public Service Conm ssion
nmay order rates to be charged that differ fromthese proposed rates. Such action nay result in rates for custoners
other than the rates included in this notice.

"Any corporation, association, body politic or person ny request |eave to intervene by notion within 30 days after
noti ce of the proposed rate changes is given. The notion shall be submitted to the Public Service Conmm ssion, 211
Sower Boul evard, P. O Box 615, Frankfort, Kentucky 40602, and shall set forth the grounds for the request including
the status and interest of the party. Intervenors may obtain copies of the application and testinony by contacting

at . A copy of the application and testinmony shall be available for public inspection
at the utility's offices.”




